
Prepared for
The South-Central  Kansas  Legis lat ive  

Policy  Summit

The South Central Kansas Economy

Policy  Summit
by

John D.  Wong,  J .D.  Ph.D.
December  3,  2009



Unemployment Rate

Wichita MSA
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Unemployment

Wichita MSA
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Employment

Wichita MSA
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Aerospace Employment

Wichita MSA
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Average Durable Goods Manufacturing Weekly Hours

Kansas
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Durable Goods Manufacturing Hourly Earnings

Kansas
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Average Hours Worked per Week in 
Manufacturing

Wichita

Data Source: BLS







Total Non-Farm Employment

Wichi

ta

2010 Av. Emp. 
299,650

2008-2009 (e)  -
5,350
2009-2010  (f)  -
3,550

Data Source:  Bureau of Labor Statistics; Estimate/Forecast CEDBR, Wichita State University



Retail Sales

Nomin

al

Data Source:  Kansas Department of Revenue; Estimate/Forecast CEDBR, Wichita State University



Cessna Cancels Columbus



Could Wichita Become the Next Detroit?



Population Growth

Regional Economic Area Partnership (REAP)

1970-2007
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Per Capita Income Growth

Regional Economic Area Partnership (REAP)

1970-2007
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Real Per Capita Income

Regional Economic Area Partnership (REAP)

1969-2007
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Real Average Wages & Salaries Per Job

Regional Economic Area Partnership (REAP)
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Real Average Proprietors Income

Regional Economic Area Partnership (REAP)

1969-2007
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EMPLOYMENT INDEX

1969-2007
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PERSONAL INCOME INDEX

1969-2007
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PROPRIETORS INCOME INDEX

1969-2007
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EARNED INCOME INDEX

1969-2007
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WEALTH INCOME INDEX

1969-2007
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TRANSFER INCOME INDEX

1969-2007
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ACTIVE/PASSIVE RATIO

1969-2007
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WORK/RESIDENCE RATIO

1969-2007
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COMPOSITE INDEX

1969-2007
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CORE COMPOSITE INDEX
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AVERAGE EARNINGS PER JOB

1969-2007
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AVERAGE WAGES & SALARIES PER JOB

1969-2007
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AVERAGE PROPRIETORS INCOME

1969-2007

$25,000

$30,000

$35,000

$40,000

In
d

e
x

Kansas

Plains

$0

$5,000

$10,000

$15,000

$20,000

19
69

19
71

19
73

19
75

19
77

19
79

19
81

19
83

19
85

19
87

19
89

19
91

19
93

19
95

19
97

19
99

20
01

20
03

20
05

20
07

Year

In
d

e
x

US

Peer

REAP



REAL AVERAGE EARNINGS PER JOB

1969-2007
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Identifying the Economic Base

� The industries that account for the largest share of 
employment or earnings are not necessarily the same as those 
that underpin growth in the local economy

� The industries that are most crucial to local economic growth 
are those that produce goods and services sold outside the 
local economy resulting in an inflow of incomelocal economy resulting in an inflow of income



Location Quotient Analysis

� Location quotient—A ratio that compares the percentage of 
industry employment  in the local economy to the percentage 
of industry employment  in a reference economy

� Location quotient analysis indicates which industries have a 
comparatively larger presence in the local economy



Basic and Nonbasic Industries

� Basic industries—Industries with a location quotient greater 
than one are considered basic industries because they have 
the potential to export products out of the local economy

� Nonbasic industries—Industries with a location quotient less 
than one are considered nonbasic industries because they 
only have the ability to supply local demands for their productonly have the ability to supply local demands for their product



REAL AVERAGE WAGES & SALARIES PER JOB

1969-2007
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REAL AVERAGE PROPRIETORS INCOME

1969-2007
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CONSTRUCTION LOCATION QUOTIENTS

2001-2007
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MANUFACTURING LOCATION QUOTIENTS
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WHOLESALE TRADE LOCATION QUOTIENTS
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RETAIL TRADE LOCATION QUOTIENTS
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TRANSPORTATION & WAREHOUSING LOCATION QUOTIENTS
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INFORMATION LOCATION QUOTIENTS
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FINANCE & INSURANCE LOCATION QUOTIENTS
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REAL ESTATE, RENTAL & LEASING LOCATION QUOTIENTS
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PROFESSIONAL & TECHNICAL SERVICES LOCATION QUOTIENTS
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MANAGEMENT OF COMPANIES & ENTERPRISES LOCATION QUOTIENTS
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ADMINISTRATIVE & WASTE SERVICES LOCATION QUOTIENTS
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EDUCATIONAL SERVICES LOCATION QUOTIENTS
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HEALTH CARE & SOCIAL ASSISTANCE LOCATION QUOTIENTS
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ARTS, ENTERTAINMENT & RECREATION LOCATION QUOTIENTS
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ACCOMMODATION & FOOD SERVICES LOCATION QUOTIENTS
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OTHER SERVICES LOCATION QUOTIENTS
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GOVERNMENT & GOVERNMENT ENTERPRISES LOCATION QUOTIENTS
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FEDERAL GOVERNMENT (CIVILIAN) LOCATION QUOTIENTS
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MILITARY LOCATION QUOTIENTS
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STATE GOVERNMENT LOCATION QUOTIENTS
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LOCAL GOVERNMENT LOCATION QUOTIENTS
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Shift-and-Share Analysis

� Purpose
� Distinguishes local influences on growth from industry-wide or national growth
� Identifies strengths and weaknesses in the local economy
� Isolates the contribution of an area’s industrial mix to economic growth

� Shift-and-share analysis focuses on changes in the local economy by industry over a 
period of time

� Shift-and-share analysis is a computational technique that describes how the local 
economy, classified by industry has changed compared with changes in a benchmark 
economyeconomy
� By relating changes in the local economy to those in the benchmark economy, differences in the local 

growth of an industry can be compared with the benchmark growth of the same industry
� While shift-and-share analysis identifies these growth differences, it does not purport to explain why a 

local industry is performing better or worse than the benchmark industry
� Part of the local economy’s change over time results from the local economy’s being heavily concentrated 

in industries that are growing or declining
� Another part of the change in the local economy over time is the result of the local area’s increasing or 

decreasing share of an industry



Key Questions Addressed by Shift-and-Share Analysis

� How is the local mix of industries growing compared to the 
benchmark mix of industries?

� Is the local economy capturing an increasing or decreasing 
share of each industry over time?



Shift-and-Share Components

� Benchmark growth—The growth rate of the overall benchmark 
economy

� Industrial mix—The difference between the growth rate for a particular 
industry in the benchmark economy and the growth rate of the overall 
benchmark economy
� Industrial Mix Component = Benchmark Industrial Growth - Benchmark 

Overall Growth

� Competitive share—The difference between the growth rate for a � Competitive share—The difference between the growth rate for a 
particular industry in the local economy and its growth rate in the 
benchmark economy
� Competitive Share Component = Local Industrial Growth - Benchmark 

Industrial Growth










